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Anti-poverty Experiences about Micro-finance

He Wen, Rural Development Division of Amity

Abstract: With many years of development since the 1970s, practice by various
non-governmental organizations shows that micro-finance has widely been recognized as an
effective way to reduce poverty. The Amity Foundation (Amity) began its work in micro-finance
field early 1990s. Amity has been implementing micro-finance programs for poverty alleviation in
Yunnan, Guangxi, Ningxia, Gansu, Shanxi, Jiangsu, and Guizhou provinces and autonomous
regions since then, with 6354 active clients and a current repayment rate of 99 percent. In these
micro-finance programs, Amity focuses on the development of farmers’ organizations and
provision of technical assistance to farmers in line with their needs; meanwhile, according to local
traditional culture and social customs, we place high importance on encouraging and facilitating
farmers to initiate community activities to improve community spirit. Additionally, Amity
encourages farmers to extend the services of the micro-finance organization beyond loan provision.
Though micro-finance is not a panacea compared with other types of poverty reduction programs,
it has several unique characteristics. It provides services very different from those delivered by the
banking sector. Because it is part of the non-profit sector, emphasis should be placed the impact
that it has on farmer incomes, and the promotion of capacity building in rural communities. It is
suggested that further legal and policy support be provided to micro-finance organizations for
poverty reduction purposes, and financial subsidies be given to non-profit organizations engaged
in this field accordingly. Certainly, we should attach importance to income, cost, and sustainability
issues of micro-finance organizations, but it is unnecessary to place too much emphasis on the
idea that loan interest must cover operating costs. If we do micro-finance work by simply using
market mechanisms, it is not conducive to micro-finance market development for poverty
reduction and will likely raise the probability of financial fraud.



